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AMS Survey 
 

Each month, the FMMO system sets minimum 

prices for all four classes of milk.  

 

Dairy handlers pay these prices based on the 

classification of the products they produce.  
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• USDA’s Agricultural Marketing Service (AMS) conducts weekly surveys of 

dairy processors to determine the nationwide, market-based prices of key 

dairy products such as butter, cheese, whey, and NFDM. 

 

• Covered in the Federal Order Language: 

o §1000.50   Class prices, component prices, and advanced pricing 

factors 

 

• More information at: 

o www.ams.usda.gov/rules-regulations/mmr/dmr 

Dairy Products Mandatory 

Reporting Program (DPMRP) 

Module 6 – Page 5 



Module 6 – Page 6 



Component Formulas 
 

The formulas used to calculate the estimated 

prices of milk components all conform to the 

same general format:  
 

Component Price/lb =  

(Dairy Product Price/lb – Make Allowance/lb) X Yield 
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• The make allowance is the estimated cost per 

pound to manufacturer the finished product 

(excluding the cost of the raw milk).  

 

 

• The yield indicates how many pounds of final 

product can be produced from a pound of that 

particular milk component.   

Component Formulas (con’t.) 
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Component Formulas 
 

Butterfat Price - §1000.50(l) 

 
• The butterfat price per pound, rounded to the nearest 

one-hundredth cent, shall be the U.S. average NASS 

[AMS] AA butter survey price reported by the Department 

for the month less 17.15 cents, with the result multiplied 

by 1.211 
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Component Formulas 
 

Nonfat Solids Price - §1000.50(m) 

 
• The nonfat solids price per pound, rounded to the 

nearest one-hundredth cent, shall be the U.S. 

average NASS [AMS] nonfat dry milk survey price 

reported by the Department for the month less 16.78 

cents and multiplying the result by 0.99 
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Component Formulas 
 

Protein Price - §1000.50 (n) 

 
• The protein price per pound, rounded to the nearest one-

hundredth cent, shall be computed as follows: 

o (1) Compute a weighted average of the amounts 

described in paragraphs (n)(1)(i) and (ii) of this 

section: 

o (i) The U.S. average NASS [AMS] survey price for  

40-lb. block cheese reported by the Department for 

the month; and 
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Component Formulas 
 

Protein Price (cont’d.)  

 

o (ii) The U.S. average NASS [AMS] survey price for 

500-pound barrel cheddar cheese  (38 percent 

moisture) reported by the Department for the month 

plus 3 cents; 

 

o (2) Subtract 20.03 cents from the price computed 

pursuant to paragraph (n)(1) of this section and 

multiply the result by 1.383; 
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Component Formulas 
 

Protein Price (cont’d.) 
 

o (3) Add to the amount computed pursuant to 

paragraph (n)(2) of this section an amount 

computed as follows: 

  

o (i) Subtract 20.03 cents from the price computed 

pursuant to paragraph (n)(1) of this section and 

multiply the result by 1.572; and 
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Component Formulas 
 

  
Protein Price (cont’d.) 
 

o (ii) Subtract 0.9 times the butterfat price computed 

pursuant to paragraph (l) of this section from the 

amount computed pursuant to paragraph (n)(3)(i) 

of this section; and 

 

o (iii) Multiply the amount computed pursuant to 

paragraph (n)(3)(ii) of this section by 1.17 
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Component Formulas 
 

Other Solids Price - §1000.50(o) 

 
• The other solids price per pound, rounded to the 

nearest one-hundredth cent, shall be the U.S. average 

NASS [AMS] dry whey survey price reported by the 

Department for the month minus 19.91 cents, with the 

result multiplied by 1.03 
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• Covered in the Federal Order Language: 

o §1000.50   Class prices, component prices, and 

advanced pricing factors 

 

• More information at: 

o www.ams.usda.gov/rules-regulations/mmr/dmr 

 

 

Class Price Formulas 
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• By the twenty-third day of every month, each Market 

Administrator announces the Advanced Class I and II 

prices applicable to the following month. 

 

• By the fifth day of every month, each Market Administrator 

will announce the prior month’s minimum prices for each 

of the four classes of milk. 

 
 Release dates will be on Wednesday. If the 23rd and 5th price 

announcements do not fall on a Wednesday, the price release will be 

on the preceding Wednesday, adjusted for Federal holidays. 

Class Price Timing 
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Class Price Formulas 

Class I Price - §1000.50 

(a) Class I Price. The Class I price per hundredweight, rounded to the

nearest cent, shall be 0.965 times the Class I skim milk price plus 3.5

times the Class I butterfat price.

(b) Class I skim milk price. The Class I skim milk price per

hundredweight shall be the adjusted Class I differential specified in

§1000.52, plus the adjustment to Class I prices specified in

§1005.51(b), §1006.51(b) and §1007.51(b), plus the average of the 
advanced pricing factors computed in paragraph (q)(1) or (2) of this 
section plus $0.74 per hundredweight.
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Class Price Formulas 

Class I Price (cont’d.) 

(c) Class I butterfat price. The Class I butterfat price per

pound shall be the adjusted Class I differential specified in

§1000.52 divided by 100, plus the adjustments to Class I

prices specified in §1005.51(b), §1006.51(b) and

§1007.51(b) divided by 100, plus the advanced butterfat

price computed in paragraph (q)(3) of this section.
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Class Price Formulas 
 

(d) Class II price. The Class II price per 

hundredweight, rounded to the nearest cent, shall 

be 0.965 times the Class II skim milk price plus 

3.5 times the Class II butterfat price. 

Class II Price - §1000.50  
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Class Price Formulas 
 

Class II Price (cont’d.) 

 
(e) Class II skim milk price. The Class II skim milk price per 

hundredweight shall be the advanced Class IV skim milk price computed 

in paragraph (q)(2) of this section plus 70 cents. 

 

(f) Class II nonfat solids price. The Class II nonfat solids price per pound, 

rounded to the nearest one-hundredth cent, shall be the Class II skim milk 

price divided by 9. 

 

(g) Class II butterfat price. The Class II butterfat price per pound shall be 

the butterfat price plus $0.007. 
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Class Price Formulas 
 

Class III Price - §1000.50 

 
(h) Class III price. The Class III price per hundredweight, 

rounded to the nearest cent, shall be 0.965 times the Class 

III skim milk price plus 3.5 times the butterfat price. 

 

(i) Class III skim milk price. The Class III skim milk price per 

hundredweight, rounded to the nearest cent, shall be the 

protein price per pound times 3.1 plus the other solids price 

per pound times 5.9. 
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Class Price Formulas 
 

Class IV Price - §1000.50 

 
(j) Class IV price. The Class IV price per hundredweight, 

rounded to the nearest cent, shall be 0.965 times the Class IV 

skim milk price plus 3.5 times the butterfat price. 

 

(k) Class IV skim milk price. The Class IV skim milk price per 

hundredweight, rounded to the nearest cent, shall be the 

nonfat solids price per pound  

times 9. 
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Class I Price Surface 
 

• Within each Federal Milk Order, the Class I milk price is 

determined by adding the appropriate Class I price 

differential to the base price. 

 

• Within each federal order, one county is designated as 

the principal pricing point and serves as a reference 

point for defining Class I price differentials. 

  

For more information see §1000.52. 
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Class I Price Surface 

• The Class I differential shall be the differential established 

for Los Angeles County, California, which is reported in 

§1000.52.  

 

• The Class I price shall be the price computed pursuant to 

§1000.50(a) for Los Angeles County, California. 

For more information see §1000.52. 
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Class I Price Surface 
 

For more information see §1000.52. 
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