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Pooling Decision 

Content: 

• What does it mean to opt out of the pool? 

• Logistics 

• Considerations: 

o Repooling 

o Pricing 

o Five Areas to Consider 
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What Does it Mean? 
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Logistics 

• Prior notification about pooling status is required by the 

Market Administrator 

• If opting out of the pool, still need to send in report. 

• Class I plants can not opt out of the pool. 

 

Note: not a simple on/off.  

There are repooling requirements. 
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Considerations:  Repooling - Current 

month pool volume limited as follows: 

• 125% of prior month producer receipts (135% in March), 
plus… 

• Increased shipments to pool distributing plants, plus… 

• Increase in volume of milk pooled on and “moved” from 
any other order (must have been continuously pooled in 
prior 6 months). 
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Calculating Handler’s Allowable 

Pool Volume: Step 1 

• Multiply producer milk pounds of handler (plant or coop) 
from prior month by 125%. (135% if prior month is 
February). 

• If this volume is greater than producer milk to be pooled in 
current month, no further steps required, otherwise… 
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Calculating Handler’s Allowable 

Pool Volume: Step 2 

Add to the volume calculated in Step 1: 

• Any increase in the volume of total milk shipments to 
pool distributing plants in the current month compared to 
the prior month. 

• If this sum is greater than producer milk to be pooled in 
current month, no further steps required, otherwise… 
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Calculating Handler’s Allowable 

Pool Volume: Step 3 

Add to the sum calculated in Step 2: 

• Any producers pooled in the current month that have 
been continuously pooled on any Federal order (allows 
for supply shifts across orders if milk has not been 
recently depooled). 

• Only producers whose milk has all been pooled on other 
Federal orders for the prior 6 months. 
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Additional Issues 

• Handlers are required to determine their own 
allowable amounts prior to pool. 

• Detailed producer info (for exemptions) needed 
at pool. 

• No additional milk will be added after the pool. 
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Pooling Decision: Pricing 

• Estimate Class and Component Prices 

• Estimate the PPD 

• Estimate impact on handler obligation 
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Estimating Class and Component Prices 

• Use projected commodity values to estimate Class and 

Component Prices 

 

Basic formula: 

(projected commodity $ - make allowance) x yield 

 Apply to cheese, butter, powder, and dry whey 
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Estimating the PPD 

Consider how market-wide depooling will 

change the Producer Milk, by class. 

 

Apply estimated class/component prices 

to estimated producer milk. 

 

The difference between the PM Value 

and the PM Credits is the estimated PPD. 

 

Caution: margin of error depends on 

assumptions. More precise inputs will 

result in more precise outputs. 
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Estimating Handler Obligation 

What does this mean for 

my plant? 
 

Combine these pieces to see 

impact on your handler obligation: 

• Estimated changes to your 

plant’s producer milk, by class 

• Estimated class/component 

prices 

• Estimated PPD 
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Pooling Decision 

Getting Started: Five Areas to Consider 
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